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SUBJECT: ECONOMIC DEVELOPMENTS - WEEK ENDING JULY 25 
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BEGIN SUMMARY: BRITAIN'S LEVEL OF UNEMPLOYMENT IS NOW AT 
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ITS HIGHEST LEVEL IN THIRTY-SEVEN YEARS. WHILE ALL 
PROJECTIONS AGREED THAT UNEMPLOYMENT WOULD REACH THE ONE 
MILLION MARK, FEW ANTICIPATED THAT IT WOULD BE REACHED 
BY MID YEAR. ADDED TO THE HIGH UNEMPLOYMENT LEVEL. RE- 
DUCED CONSUMER EXPENDITURE FIGURES CONFIRM THE DEEPENING 
RECESSION. THE GOVERNMENT PRESENTED PROPOSED AMENDMENTS 
TO THE PRICE CODE AS THE PRIMARY INSTRUMENT FOR ASSURING 
THAT THE 6 POUND WAGE SETTLEMENT LIMIT IS NOT EXCEEDED 
DURING THE NEXT WAGE ROUND. THE PROPOSED AMENDMENTS 
WOULD PROHIBIT WAGE SETTLEMENTS IN EXCESS OF THE LIMIT 
FROM BEING REFLECTED IN HIGHER PRICES. ON THE FOREIGN 
EXCHANGE MARKETS, THE POUND REMAINED RELATIVELY STABLE 
AGAINST THE DOLLAR AND SHOWED SIGNS OF STRENGTHENING 
AGAINST THE EUROPEAN CURRENCIES. END SUMMARY. 

L. UNEMPLOYMENT: LATEST STATISTICS RELEASED BY THE DE- 
PARTMENT OF EMPLOYMENT SHOW THAT ON JULY 14 TOTAL UNEM- 
PLOYMENT IN THE UK STOOD AT 1,087,869 (N.S.A.) OR 4.7 
PERCENT OF THE LABOR FORCE, AN INCREASE OF 218,041 SINCE 
JUNE AND OF 486,379 OR 2.1 PERCENT SINCE JULY 1974. 

THIS IS THE HIGHEST LEVEL OF UNEMPLOYMENT EXPERIENCED IN 
THE UK SINCE 1940. IN GREAT BRITAIN (NORTHERN IRELAND 
EXCLUDED) THE TOTAL WAS 1,036,344 OR 4.5 PERCENT, AN IN- 
CREASE OF 205,022 OR 0.9 PERCENT SINCE JUNE. MUCH OF 
THIS INCREASE WAS ACCOUNTED FOR BY THE LARGE NUMBERS OF 
SCHOOL I, RAVERS AND ADULT STUDENTS WHO JOINED THE REGIS- 
TER. IF THESE GROUPS ARE IGNORED, THE GREAT BRITAIN TO- 
TAL WENT UP BY 79,015 TO 889,121, WHICH SEASONALLY AD- 
JUSTED, WAS AN INCREASE OF 74,100 TO 937,800 OR 4.L PER- 
CENT OF THE LABOR FORCE. SEE SEPTEL. 

2. MONEY SUPPLY: THE MONEY SUPPLY CONTINUES TO RISE AT 
A RATE SUBSTANTIALLY LOWER THAN THE RATE OF INFLATION. 

OVER THE PERIOD MAY 21 TO JUNE 18, THE MORE NARROWLY DE- 
FINED Ml INCREASED BY 0.2 PERCENT (S.A.) WHILE THE WIDER 
DEFINED M3 FELL BY 0.3 PERCENT (S.A.). OVER THE PAST 
THREE MONTHS TO MID- JUNE, Ml ROSE BY ABOUT 3.25 PERCENT; 

M3 BY ABOUT 1.5 PERCENT. 

3. CONSUMER SPENDING: SECOND QUARTER DATA ON CONSUMER 
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SPENDING BEARS OUT THE DEEPENING EFFECTS OF U.K. RECES- 
SION. THE VOLUME OF CONSUMER SPENDING DROPPED APPROXI- 
MATELY 1.25 PERCENT (S.A.) BETWEEN THE FIRST AND SECOND 
QUARTERS OF 1975. THE CENTRAL STATISTICAL OFFICES NOTES 
THAT THE FALL WAS FAIRLY WIDE SPREAD ALTHOUGH THERE WERE 
PARTICULARLY LARGE REDUCTIONS IN SPENDING ON ALCOHOLIC 
BEVERAGES, TOBACCO PRODUCTS, CLOTHING AND AUTOS. THE 
GENERAL FALL OVER THE QUARTER IS PARTICULARLY SIGNIFICANT 
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IN VIEW OF THE WIDELY PUBLICIZED "BUDGET BUYING SPREE" 
DURING APRIL. 
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4. EXCHANGE RATE AND GOLD: 
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(DATES) 7/17 7/24 CHANGE 

EXCHANGE RATE $2.1800 $2.1800 UNCHANGED 
EFFECTIVE DEPRECIATION 
(PERCENT) 26.6 25.8 NARROWED 0.8 

UNCLASSIFIED 

UNCLASSIFIED 
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GOLD $164.00 $165.25 UP $1.25 

5. FORWARD 1.70 2.03 UP 0.33 

6 MONTHS 05 UP 0.55 

(ALL FIGURES IN CENTS) 

6. EURODOLLAR INTEREST RATES: 

(DATES) 7/17 7/24 CHANGE 

1 MONTH 6-3/8 6-1/2 UP 1/8 

3 MONTHS 7 7-1/4 UP 1/4 

6 MONTHS 8-1/8 8-1/4 UP 1/8 

7. LOCAL AUTHORITY DEPOSIT RATES: 

(DATES) 7/17 7/24 CHANGE 

1 MONTH 9-7/16 10-7/16 UP 1.0 

3 MONTHS 9-11/16 10-5/8 UP 15/16 

6 MONTHS 10-1/16 10-13/16 UP 3/4 

8. ON FRIDAY, JULY 25, THE BANK OF ENGLAND RAISED ITS 
MINIMUM LENDING RATE (MLR) TO LL PERCENT. THIS LEVEL WAS 
LAST SEEN DURING THE WEEK JANUARY 31 - FEBRUARY 6, AND 
PRIOR TO THIS MOVE, THE MLR HAD REMAINED CONSTANT AT 10 
PERCENT SINCE MAY 2. 

RICHARDSON 
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